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OFAC Sanctions Third-Country Parties for 
Supporting North Korea 

On August 22, 2017, the U.S. Department of the Treasury’s Office of Foreign Assets Control (OFAC) 

sanctioned 16 third-country individuals and entities for supporting the North Korean regime.  OFAC 

designated parties in China, Russia, Hong Kong, Namibia, and Singapore as Specially Designated 

Nationals (SDNs) for the following activities:  (1) assisting already-designated persons who support North 

Korea’s nuclear and ballistic missile programs, (2) dealing in the North Korean energy trade, (3) 

facilitating exportation of workers, and (4) enabling sanctioned North Korean entities to access the U.S. 

and international financial systems.  U.S. persons are forbidden from transacting business with SDNs, 

and U.S. entities such as banks that are in possession of assets belonging to SDNs must freeze them.   

These designations are the latest round of U.S. and international sanctions targeting North Korea.  The 

U.S. Congress recently passed – and President Trump signed – legislation authorizing additional 

secondary sanctions relating to North Korea in the Countering America’s Adversaries Through Sanctions 

Act, on which we previously reported.  The United Nations Security Council also imposed sanctions under 

UNSC Resolution 2371 on August 5, 2017 in response to the North Korean ICBM tests in July.  The UN 

sanctions impose a ban on certain North Korean natural resource exports and impose sanctions against 

individuals and entities doing business with North Korea.  

Tensions between the United States and North Korea have risen in the past few weeks over North 

Korea’s increasingly advanced nuclear and ballistic missile programs.  Although China has officially been 

supportive of increased U.S. and UN sanctions on North Korea and hostile to North Korean military 

actions, many Chinese energy and financial companies continue to do business with the isolated country.  

These designations represent a commitment by the United States to isolate North Korea’s economy from 

its limited trading partners and the international financial system.  OFAC is expanding its use of 

secondary sanctions against third-country parties (as it did most notably under the Iran sanctions 

program) in order to pressure North Korea where unilateral sanctions have failed to affect North Korea’s 

conduct. 

Treasury Secretary Mnuchin said in a press release accompanying the sanctions that “It is unacceptable 

for individuals and companies in China, Russia, and elsewhere to enable North Korea to generate income 

used to develop weapons of mass destruction and destabilize the region.  We are taking actions 

consistent with UN sanctions to show that there are consequences for defying sanctions and providing 

support to North Korea, and to deter this activity in the future.”   

If you have any questions regarding the North Korea sanctions program or how it may affect your 

business, please reach out to the contacts listed below.  

* * * 

https://www.treasury.gov/press-center/press-releases/Pages/sm0148.aspx
http://www.friedfrank.com/siteFiles/Publications/v2FINAL-07-31-17-ITI-Congress%20Overwhelmingly%20Passes%20New%20Sanctions%20Against%20Iran,%20Russia,%20North%20Korea.pdf
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This alert is not intended to provide legal advice, and no legal or business decision should be based on its 

content. If you have any questions about the contents of this alert, please call your regular Fried Frank 

contact or the attorneys listed below: 

Contacts:  

Washington, D.C. 

Michael T. Gershberg + 1.202.639.7085 michael.gershberg@friedfrank.com 

London 

Dr. Tobias Caspary +44.20.7972.9618 tobias.caspary@friedfrank.com  

 

Fried Frank’s International Trade and Investment Group regularly represents clients in international 

mergers and acquisitions, joint ventures, principal investments, and sensitive corporate investigations, 

particularly in relation to matters that implicate the U.S. government's regulation of international business 

activities, such as the Committee on Foreign Investment in the United States (CFIUS), economic 

sanctions, export controls, and anti-corruption and anti-bribery.  

For decades, our international trade and investment practitioners have been consistently recognized for 

their legal and policy-based contributions. Today, our practice is unique among its kind: it draws upon the 

Firm’s long tradition of senior U.S. government and diplomatic service, combines policy insight with deep 

technical expertise and business judgment, is fully integrated with Fried Frank’s preeminent Corporate 

and Litigation Practices, and is international in its outlook, experience, network reach and reputation. 
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